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*SEI Trust Company (the "Trustee") serves as the Trustee of the Trust and maintains ultimate fiduciary authority over the management of, and the investments 
made in, the Fund. The Fund is part of a Collective Investment Trust (the "Trust") operated by the Trustee. The Trustee is a trust company organized under the 
laws of the Commonwealth of Pennsylvania and a wholly owned subsidiary of SEI Investments Company (SEI).
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AYJPN� JOWFTUT� JO� EZOBNJD� HSPXUI� TUPDLT� HMPCBMMZ�� AYJPN� TFFLT� UP� JEFOUJGZ�
DPNQBOJFT�XIPTF� LFZ� CVTJOFTT� ESJWFST� BSF� CPUI� JNQSPWJOH� BOE� FYDFFEJOH�
FYQFDUBUJPOT�UISPVHI�JUT�TZTUFNBUJD�QSPDFTT�PG�EBUB�DPMMFDUJPO
�BOBMZTJT�BOE�
QPSUGPMJP�DPOTUSVDUJPO���5IF�&NFSHJOH�.BSLFUT�&RVJUZ�TUSBUFHZ�DPODFOUSBUFT�
JUT� JOWFTUNFOUT� JO� DPNQBOJFT� MPDBUFE� JO� FNFSHJOH� NBSLFU� DPVOUSJFT� PS� JO�
DPNQBOJFT� UIBU� EFSJWF� B� NBKPSJUZ� PG� UIFJS� SFWFOVFT� PS� BTTFUT� GSPN� BO�
FNFSHJOH� NBSLFU� DPVOUSZ�� AYJPN�T� JOWFTUNFOU� VOJWFSTF� DPOTJTUT� PG�
BQQSPYJNBUFMZ� �
���� DPNQBOJFT� XPSMEXJEF� GSPN� XIJDI� AYJPN� TFMFDUT�
CFUXFFO�������TUPDLT�
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Please refer to the attached GIPS compliant presentation for complete performance information. Past performance is no guarantee of future results.
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Asia Ex Japan: 70.7%
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EMEA: 14.0%
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Latin America: 14.6%
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The information presented is not definitive investment advice, should not be relied on as such, and should not be viewed as a recommendation by Axiom. The 
security presented is not representative of all of the securities purchased, sold or held for advisory clients, and it should not be assumed that the investment in 
the security identified was or will be profitable.
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Commentary

The Axiom Emerging Markets Equity Strategy ("Strategy") 
underperformed the MSCI Emerging Markets Index ("Index") during the 
fourth quarter. The Strategy is ahead of the Index, net of fees, over the 
longer term traling time periods, including the 1-year, 3-year, 5-year, 
10-year and since inception.   

The emerging markets index finished a remarkable year at record highs, 
registering positive gains in eleven out of twelve months with historically 
low volatility. A global 'Goldilocks' environment with accelerating 
economic growth, subdued inflation, and generally easy monetary policies, 
supported emerging markets financial assets. Moreover, a world trade 
recovery, healthy external balances, and attractive real interest rates 
continued to drive emerging market currencies higher by 3.2% in the 
fourth quarter and 11.3% for the year. At the corporate level, improving 
revenues generally outpaced relatively controlled costs, resulting in higher 
margins and better than expected earnings growth. While earnings 
expectations have risen, the fourth quarter continued a pattern of higher 
EPS revisions and positive earnings surprises, a continued favorable 
backdrop for the Strategy.

Given this favorable macroeconomic environment, the financial sector 
contributed positively to the Strategy’s performance, led by insurance in 
China and commercial banks in Russia and Southeast Asia. From a 
geographical perspective, our stock selection in China was positive, 
including outperformance by a diverse set of companies in a variety of 
sectors, demonstrating the breadth of opportunity in the largest emerging 
market. On the negative side, our stock selection in the information 
technology sector was a negative contributor this quarter as smartphone 
demand slowed and stronger currencies weighed on this export driven 
sector. From a geographic perspective, Latin America detracted as we 
were slightly overweight and the region declined -2% during the quarter on 
a variety of economic and political concerns.

In terms of individual stocks, a top contributor was Ping An, a Chinese 
insurance company.  During the fourth quarter alone, consensus estimates 
for its 2018 earnings were revised up by 38% as its innovative product 
strategy

strategy met strong insurance demand by increasingly wealthy Chinese 
consumers.  Another positive contributor was Kweichow Moutai, a leading 
spirits producer in China.  Buoyant demand for its premium brands drove 
higher pricing, resulting in a 25% upgrade to 2018 earnings during the 
fourth quarter.  On the negative side, Sunny Optical, a top performer over 
the last year, corrected sharply because of an inventory correction in the 
Chinese smartphone market, resulting in negative earnings revisions.  We 
trimmed Sunny but remain invested given its still increasing market share 
in the optical lens market.  Another negative contributor was Grupo 
Financiero Banorte, a leading Mexican bank.  While revenue growth is 
tracking ahead of expectations, the stock underperformed because of 
weakness in the Mexican peso and an acquisition that increased its 
regional government loan exposure.

Markets seem to be on solid fundamental footing and emerging markets 
remain healthy even as they approach the two year anniversary of the 
ongoing bull market. Appreciation thus far of over 70% from the trough is 
still less than half of the median return achieved during the last six 
emerging bull markets. Earnings have driven the bulk of the gains so far, 
and PE ratios remain attractive with the MSCI EM index on a PE of 12x. 
Emerging markets ROE is still below its 10-year average and the EM index 
earnings are 17% below the 2011 peak and, by some estimates, 30% below 
the longer term trend. While high levels of corporate debt are a concern, 
several countries, including China, are managing a gradual deleveraging. 
The onset of tighter monetary policy in the US is a concern, although 
mitigated by the tailwinds from a weakening US dollar. In addition to the 
latent risks of protectionism and geopolitics, consumer price inflation is 
starting to increase in select emerging markets and needs to be 
monitored. Notwithstanding these concerns, the larger trends appear 
attractive and the growth profile, financial health, and currency 
attractiveness of emerging markets remain supportive. Moreover, 
emerging market fund flows are persistently positive and sentiment is 
improving even as global positioning still shows restraint. In the context of 
positive market fundamentals, we are finding well managed companies 
that continue to surpass reasonably anchored consensus expectations 
and therefore, we remain positive about the opportunities for stock 
selection and the outlook for emerging markets.
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'JSN�$PNQMJBODF�4UBUFNFOU��AYJPN�*OUFSOBUJPOBM�*OWFTUPST�--$�	UIF�h'JSNv
�DMBJNT�DPNQMJBODF�XJUI�
UIF�(MPCBM�*OWFTUNFOU�1FSGPSNBODF�4UBOEBSET�	(*14¡
�BOE�IBT�QSFQBSFE�BOE�QSFTFOUFE�UIJT�SFQPSU�
JO� DPNQMJBODF� XJUI� UIF� (*14� TUBOEBSET�� AYJPN� IBT� CFFO� JOEFQFOEFOUMZ� WFSJlFE� GPS� UIF� QFSJPE�
4FQUFNCFS� �
� �����UP�September��0
����7�� �7FSJlDBUJPO�BTTFTTFT�XIFUIFS� 	�
� UIF�lSN�IBT�DPNQMJFE�
XJUI�BMM�UIF�DPNQPTJUF�DPOTUSVDUJPO�SFRVJSFNFOUT�PG�UIF�(*14�TUBOEBSET�PO�B�lSN�XJEF�CBTJT�BOE�	�
�
UIF�lSN�T�QPMJDJFT�BOE�QSPDFEVSFT�BSF�EFTJHOFE�UP�DBMDVMBUF�BOE�QSFTFOU�QFSGPSNBODF�JO�DPNQMJBODF�
XJUI�UIF�(*14�TUBOEBSET��5IF�AYJPN�&NFSHJOH�.BSLFUT�&RVJUZ�DPNQPTJUF�IBT�CFFO�FYBNJOFE�GPS�UIF�
QFSJPET� AVHVTU� �
� ����� UP� September� �0
� ���7�� 5IF� WFSJl� DBUJPO� BOE� QFSGPSNBODF� FYBNJOBUJPO�
SFQPSUT�BSF�BWBJMBCMF�VQPO�SFRVFTU�

%FlOJUJPO� PG� UIF� 'JSN�� 5IF� lSN� JT� DVSSFOUMZ� EFlOFE� GPS� (*14� QVSQPTFT� BT� AYJPN� *OUFSOBUJPOBM�
*OWFTUPST
�--$�	UIF�h'JSNv
�JT�B�SFHJTUFSFE�JOWFTUNFOU�BEWJTPS�VOEFS�UIF�*OWFTUNFOU�ADU�PG������

1PMJDJFT�� 1PMJDJFT� GPS� WBMVJOH� QPSUGPMJPT
� DBMDVMBUJOH� QFSGPSNBODF
� BOE� QSFQBSJOH� DPNQMJBOU�
QSFTFOUBUJPOT� BSF� BWBJMBCMF� VQPO� SFRVFTU�� 1BTU� QFSGPSNBODF� EPFT� OPU� QSFEJDU� PS� HVBSBOUFF� GVUVSF�
SFTVMUT�
$PNQPTJUF� %FTDSJQUJPO�� 5IF� &NFSHJOH� .BSLFUT� &RVJUZ� TUSBUFHZ� 	UIF� h$PNQPTJUF
� JT� EFTJHOFE� GPS�
JOWFTUPST�XIP�TFFL�UP�JOWFTU�JO�B�CSPBEMZ�EJWFSTJlFE�QPSUGPMJP�PG�FNFSHJOH�NBSLFU�FRVJUJFT��1PSUGPMJPT�
BSF� JOWFTUFE� JO� UIF� GVMM� SBOHF�PG� HMPCBM� FNFSHJOH�NBSLFUT��$VSSFODJFT�NBZ�CF� BDUJWFMZ�NBOBHFE� UP�
SFEVDF�QPSUGPMJP�WPMBUJMJUZ�� �5IF�$PNQPTJUF� SFQSFTFOUT� UIF�QFSGPSNBODF�PG�BMM� JOTUJUVUJPOBM�FNFSHJOH
NBSLFUT�TUZMF�GFF�QBZJOH
�EJTDSFUJPOBSZ�FRVJUZ�BDDPVOUT
�SFHBSEMFTT�PG�BTTFU�TJ[F�BOE�DPNJOHMFE�GVOE
	T
�� 5IF� $PNQPTJUF� XBT� JOJUJBUFE� BOE� DSFBUFE� JO� AVHVTU� ������ A� DPNQMFUF� MJTU� PG� DPNQPTJUF�
EFTDSJQUJPOT�JT�BWBJMBCMF�VQPO�SFRVFTU�

#FODINBSL�%FTDSJQUJPO��5IF�CFODINBSL�JT�UIF�.4$*�&NFSHJOH�.BSLFUT�JOEFY
�XIJDI�JT�EFTJHOFE�UP�
NFBTVSF� UIF� FRVJUZ� NBSLFU� QFSGPSNBODF� JO� UIF� HMPCBM� FNFSHJOH� NBSLFUT�� 5IF� CFODINBSL� JT�
DBMDVMBUFE�PO�B� UPUBM� SFUVSO�CBTJT�XJUI�OFU�EJWJEFOET� SFJOWFTUFE
� BGUFS� UIF�EFEVDUJPO�PG�XJUIIPMEJOH
UBYFT�BOE�JT�GSFF�mPBU�BEKVTUFE�NBSLFU�DBQ�XFJHIUFE�BOE�VONBOBHFE��'9�JT�CBTFE�Pî��-POEPO���1�.��
DMPTF�

4JHOJlDBOU�$BTI� 'MPX�1PMJDZ�� ADDPVOUT�XJUI� B� DBTI� mPX� HSFBUFS� UIBO� ����PG� UIF� QPSUGPMJP�NBSLFU�
WBMVF�BSF�FYDMVEFE�GPS�UIF�NPOUI�

3FQPSUJOH� $VSSFODZ�� 7BMVBUJPOT� BSF� DPNQVUFE� BOE� QFSGPSNBODF� JT� SFQPSUFE� JO� 6�4�� EPMMBST�� '9� JT�
CBTFE�Pî��N:���1�.��DMPTF�
'FFT��(SPTT�PG�GFFT�SFUVSOT�BSF�QSFTFOUFE�CFGPSF�NBOBHFNFOU�BOE�DVTUPEJBM�GFFT�CVU�BGUFS�BMM�USBEJOH�
FYQFOTFT��NFU�PG� GFFT� SFUVSOT�BSF�DBMDVMBUFE�CZ�EFEVDUJOH� UIF�IJHIFTU� GFF� GSPN� UIF�NPOUIMZ�HSPTT�
DPNQPTJUF�SFUVSO�XIJDI�JT�FYQSFTTFE�BCPWF�JO�UIF�TUBUFE�GFF�TDIFEVMF��3FUVSOT�JODMVEF�UIF�SFJOWFTU�
NFOU�PG�JODPNF���1FSGPSNBODF�JT�DBMDVMBUFE�OFU�PG�XJUIIPMEJOH�UBYFT�PO�EJWJEFOET�

*OUFSOBM�%JTQFSTJPO�� *OUFSOBM�EJTQFSTJPO� JT�DBMDVMBUFE�VTJOH�UIF�BTTFU�XFJHIUFE�TUBOEBSE�EFWJBUJPO�PG�
BOOVBM� HSPTT� SFUVSOT� PG� UIPTF�QPSUGPMJPT� UIBU�XFSF� JO� UIF� DPNQPTJUF� GPS� UIF� FOUJSF� ZFBS�� *G� �� PS� MFTT�
BDDPVOUT
�N�A�JT�TIPXO�

AOOVBMJ[FE� 4UBOEBSE� %FWJBUJPO�� 5IF� UISFF�ZFBS� BOOVBMJ[FE� TUBOEBSE� EFWJBUJPO� NFBTVSFT� UIF�
WBSJBCJMJUZ� PG� UIF� DPNQPTJUF� BOE� UIF�CFODINBSL� SFUVSOT� PWFS� UIF�QSFDFEJOH����NPOUI�QFSJPE��5IF�
TUBOEBSE�EFWJBUJPO�JT�OPU�SFRVJSFE�GPS�QFSJPET�QSJPS�UP������

5IJT� NBZ� DPOUBJO� GPSXBSE�MPPLJOH� TUBUFNFOUT� XJUIJO� UIF� NFBOJOH� PG� UIF� GFEFSBM� TFDVSJUJFT� MBXT��
ADUVBM�SFTVMUT�DPVME�BOE�MJLFMZ�XJMM�EJîFS
�TPNFUJNFT�NBUFSJBMMZ
�GSPN�UIPTF�QSPKFDUFE�PS�BOUJDJQBUFE�

8F�BSF�OPU�VOEFSUBLJOH�BOZ�PCMJHBUJPO�UP�VQEBUF�PS�SFWJTF�BOZ�GPSXBSE�MPPLJOH�TUBUFNFOUT�XIFUIFS�BT
B�SFTVMU�PG�OFX�JOGPSNBUJPO
�GVUVSF�FWFOUT�PS�PUIFSXJTF��:PV�TIPVME�OPU�UBLF�BOZ�TUBUFNFOUT�SFHBSEJOH�

QBTU� USFOET�BT�B� SFQSFTFOUBUJPO� UIBU� USFOET�PS�BDUJWJUJFT�XJMM�DPOUJOVF� JO� UIF� GVUVSF��ADDPSEJOHMZ
�ZPV�
TIPVME�OPU�QVU�VOEVF�SFMJBODF�PO�UIFTF�TUBUFNFOUT�

AYJPN�T� TUBOEBSE� QPMJDZ� JT� UP� VTF� UIF�.4$*� DPVOUSZ� GPS� DPVOUSZ� SFQPSUJOH� QVSQPTFT�� 5IFSF� XJMM� CF�
JOTUBODFT�XIFSF�UIF�NBKPSJUZ�PG�B�DPNQBOZ�T�FBSOJOHT�BOE�PS�BTTFUT�BSF�MPDBUFE�JO�B�DPVOUSZ�XJUIJO�
UIF�TUSBUFHZ�HVJEFMJOF
�XIJMF�UIF�DPVOUSZ�PG�JODPSQPSBUJPO�NBZ�CF�MPDBUFE�FMTFXIFSF�

5IF� JOGPSNBUJPO�DPOUBJOFE�IFSFJO� SFQSFTFOUT�OFJUIFS�BO�PîFS� UP�TFMM�OPS�B�TPMJDJUBUJPO�PG�BO�PîFS UP�
CVZ� BOZ� TFDVSJUJFT� PS� JOWFTUNFOU� TFSWJDF�� 5IJT� TUSBUFHZ� XJMM� POMZ� CF� PîFSFE� UISPVHI� BQQSPQSJBUF�
EPDVNFOUT
�DPQJFT�PG�XIJDI�NBZ�CF�PCUBJOFE�VQPO�SFRVFTU�GSPN�$MJFOU3FMBUJPOT@BYJPN�JOWFTUPST��
DPN��0îFST�XJMM� OPU�CF�NBEF� JO�BOZ� KVSJTEJDUJPO� JO�XIJDI� UIF�NBLJOH�PG�BO�PîFS�PS� UIF�BDDFQUBODF�
UIFSFPG� XPVME� OPU� CF� JO� DPNQMJBODF� XJUI� UIF� MBXT� PG� TVDI� KVSJTEJDUJPO�� *OWFTUPST� TIPVME� SFBE�
BQQMJDBCMF�NBUFSJBMT�DBSFGVMMZ�CFGPSF�NBLJOH�B�EFDJTJPO�UP�JOWFTU

3JTLT�PG�JOWFTUJOH�JO�UIF�TUSBUFHZ�

1PUFOUJBM� MPTT�PG� JOWFTUNFOU�� �NP�HVBSBOUFF�PS�SFQSFTFOUBUJPO� JT�NBEF�UIBU�UIF� JOWFTUNFOU�QSPHSBN�
VTFE�CZ�AYJPN�XJMM�CF�TVDDFTTGVM��5IF�TUSBUFHZ�SFQSFTFOUT�B�TQFDVMBUJWF� JOWFTUNFOU�BOE� JOWPMWFT�B�
IJHI�EFHSFF�PG�SJTL��AO�JOWFTUNFOU�JO�UIF�TUSBUFHZ�TIPVME�CF�EJTDSFUJPOBSZ�DBQJUBM�TFU�BTJEF�TUSJDUMZ�GPS�
TQFDVMBUJWF�QVSQPTFT��*OWFTUPST�NVTU�IBWF�UIF�l�OBODJBM�BCJMJUZ
�TPQIJTUJDBUJPO�FYQFSJFODF�BOE�XJMMJOH�
OFTT�UP�CFBS�UIF�SJTLT�PG�BO�JOWFTUNFOU�JO�UIF�TUSBUFHZ��AO�JOWFTUNFOU�JO�UIF�TUSBUFHZ�JT�OPU�TVJUBCMF�GPS�
BMM�JOWFTUPST��AO�JOWFTUPS�DPVME�MPTF�PS�B�TVCTUBOUJBM�QPSUJPO�PG�IJT�IFS�JUT�JOWFTUNFOU��0OMZ�RVBM�Jl�FE�
FMJHJCMF�JOWFTUPST�NBZ�JOWFTU�JO�UIF�TUSBUFHZ��#FDBVTF�PG�UIF�OBUVSF�PG�UIF�USBEJOH�BDUJWJUJFT
�UIF�SFTVMUT�
PG� UIF� TUSBUFHZ�T� PQFSBUJPOT� NBZ� CF� WPMBUJMF� GSPN� NPOUI� UP� NPOUI� BOE� GSPN� QFSJPE� UP� QFSJPE��
ADDPSEJOHMZ
�JOWFTUPST�TIPVME�VOEFSTUBOE�UIBU�QBTU�QFSGPSNBODF�JT�OPU�JOEJDBUJWF�PG�GVUVSF�SFTVMUT�

'FFT�BOE�FYQFOTFT��5IF�TUSBUFHZ�NBZ�CF�TVCKFDU�UP�TVCTUBOUJBM�DIBSHFT�GPS�NBOBHFNFOU
�BEWJTPSZ�
BOE�CSPLFSBHF� GFFT�� *U�NBZ�CF� OFDFTTBSZ� GPS� UIPTF� BDDPVOUT� UIBU� BSF� TVCKFDU� UP� UIFTF�DIBSHFT� UP�
NBLF�TVCTUBOUJBM�USBEJOH�QSPl�UT�UP�BWPJE�EFQMFUJPO�PS�FYIBVTUJPO�PG�UIFJS�BTTFUT�

3FMJBODF� PO� LFZ� QFSTPOT�� 5IF� TUSBUFHZ�T� NBOBHFS� PS� BEWJTPS� IBT� UPUBM� USBEJOH� BVUIPSJUZ� PWFS� UIF�
TUSBUFHZ�BOE�NBZ�CF�TVCKFDU�UP�WBSJPVT�DPOm�JDUT�PG�JOUFSFTU��5IF�EFBUI
�EJTBCJMJUZ�PS�EFQBSUVSF�PG�UIF�
NBOBHFS�PS�BEWJTPS�NBZ�IBWF�B�NBUFSJBM�FîFDU�PO�UIF�TUSBUFHZ�

$PVOUFSQBSUZ� BOE� CBOLSVQUDZ� SJTL�� AMUIPVHI� AYJPN� XJMM� BUUFNQU� UP� MJNJU� JUT� USBOTBDUJPOT� UP�
DPVOUFSQBSUJFT�XIJDI�BSF�FTUBCMJTIFE
�XFMM�DBQJUBMJ[FE�BOE�DSFEJUXPSUIZ
� UIF�TUSBUFHZ�XJMM�CF�TVCKFDU�
UP�UIF�SJTL�PG�UIF� JOBCJMJUZ�PG�DPVOUFSQBSUJFT�UP�QFSGPSN�XJUI�SFTQFDU�UP�USBOTBDUJPOT
�XIFUIFS�EVF�UP�
JOTPMWFODZ
�CBOLSVQUDZ�PS�PUIFS�DBVTFT
�XIJDI�DPVME�TVCKFDU�UIF�TUSBUFHZ�UP�TVCTUBOUJBM�MPTTFT�

7PMBUJMF�NBSLFUT��.BSLFU�QSJDFT�BSF�EJïDVMU�UP�QSFEJDU�BOE�BSF�JOmVFODFE�CZ�NBOZ�GBDUPST
�JODMVEJOH��
DIBOHFT�JO� JOUFSFTU�SBUFT
�XFBUIFS�DPOEJUJPOT
�HPWFSONFOU�JOUFSWFOUJPO�BOE�DIBOHFT�JO�OBUJPOBM�BOE�
JOUFSOBUJPOBM�QPMJUJDBM�BOE�FDPOPNJD�FWFOUT�

5IF� BCPWF� TVNNBSZ� JT� OPU� B� DPNQMFUF� MJTU� PG� UIF� SJTLT
� UBY� DPOTJEFSBUJPOT� BOE� PUIFS� JNQPSUBOU�
EJTDMPTVSFT� SFMBUJOH� UP�AYJPN�QSPEVDUT� PS� TFSWJDFT�� � 1SPTQFDUJWF� DMJFOUT� TIPVME� SFBE� BMM� EJTDMPTVSF�
EPDVNFOUT�QSPWJEFE�CZ�AYJPN�SFMBUJOH�UP�JUT�QSPEVDUT�PS�TFSWJDFT�CFGPSF�FOHBHJOH�AYJPN�T�BEWJ�TPSZ�
TFSWJDFT�

5IF�AYJPN�*OWFTUPST�$PMMFDUJWF�*OWFTUNFOU�5SVTU�JT�B�USVTU�GPS�UIF�DPMMFDUJWF�JOWFTUNFOU�PG�BTTFUT�PG�
QBSUJDJQBUJOH� UBY�RVBMJlFE� QFOTJPO� BOE� QSPlU� TIBSJOH� QMBOT� BOE� SFMBUFE� USVTUT
� BOE� HPWFSONFOUBM�
QMBOT�BT�NPSF�GVMMZ�EFTDSJCFE�JO�UIF�%FDMBSBUJPO�PG�5SVTU��5IF�AYJPN�*OWFTUPST�5SVTU� JT�NBOBHFE�CZ�
4&*�5SVTU�$PNQBOZ
�UIF�USVTUFF
�CBTFE�PO�UIF�JOWFTUNFOU�BEWJDF�PG�AYJPN�*OWFTUPST
�UIF�JOWFTUNFOU�
BEWJTFS�UP�UIF�USVTU��AT�B�CBOL�DPMMFDUJWF�USVTU
�UIF�AYJPN�*OWFTUPST�5SVTU�JT�FYFNQU�GSPN�SFHJTUSBUJPO�
BT�BO�JOWFTUNFOU�DPNQBOZ�




